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The following report is subsitted as a clarification of the fu
Col,I.BoCo {China Netional Tmport amd Export Corporation) and -
{China Export Corporaticn),.

hicus o the
CoBolos

te Chins Netiomal Imporh and Export Cowporetion

Twis concern, whish heg its mein offices in Peking,has & tranch situated 4n +ha
Hotel Johannishef in Bast Berlin and wms sot up some tims in late April ams s
#irect outcome of the Moscow Economic Conference, Whem sertain deiisgates to gox1 -HUM
this Conference proceeded to Peking, they were irformed that Thins was wezt

angious to expand her trade with the Wasdt |

| In arder to faciiitate this,
“he Chinese were setibing up a special office in Berl in, through whick all
trade exchange requirements from Westsry Eurcpe wers to be channelled.

s This office is staffed by Chinese perzonnel and, apparentiv, bas ne sommens
with the Bast German Govermment: or, for that matter, with ary other Satsl
ar Soviet aubhority, It handles all enguiries for business

kas suthority te sign csontracis, is well brisfed ow Whai China oan
stpply, and, likswise, cn her wain requirements, 50X1-HUNOX1-HUM

avion

3

%o  According to members of the staff of +this office, it f2 to remain ir heing
indefinitely and has ne commection whatscever with the China Expers Corperasion
in Best Berlin or its similarly named office

50X1-HUM

CLASSIFICATION SECRET/CONTROL ~ U.S. OFFICIALS ONLY

STATE % | Navy x| Nsre DISTRIBUTION
ARMY % | AIR *| Fal 17 | x[freas IX‘

Sanitized Copy Approved for Release 2011/01/12 : CIA-RDP82-00457R014300190003-4



4o

Se

6o

7o

Sanitized Copy Approved for Release 2011/01/12 : CIA-RDP82-00457R014300190003-4

SEGRET/C'ONTROL = UosSes QFFICIALS ONLY

Vo 50X1-HUM

50X1-HUM

It has been suggested that locating this office in East Berlin was to facilitate
trade in strategic materisls, as certain goods which are allowed)
o enter East Germany are barred from shimment to Chinm. This is not altogether
likely, since up to the present the C.N.I.E.C, has shown every desire for China
imports to be shipped direct to China | \

\ The only pessibly political element in the formaticn

of this body is that, in the event of large=scale exchanges of trade between tha

two countries, the CoN.I.E.C. will probably announce to the world that such50X1-HUM
trade haz been made possible ms a direct result of the Moscow Economic Cenfsrance.

The Chine Export Corporation

This is an Fast German state trading concern which has been in operation for

at least two years. It was set up originally in order to facilitate trade exchanges
between Bast Germany and China, and was concerned with,inter alis sales te¢ Russian
Satellites of goods imported from Chima. It must be remesmbered in this commection
that in the old days the large [:Iconcernﬂ operating inside China had made
+hemselves responsible for the sale all over the world of varicus commodities

and especially produce from China., It is considered that it was an abtempt atb
assuming this role that prompted the setting up of the C.E.C. 50X1-HUM

However, the efforts to trade with China on the part of the C.E.C. have proved
an abject failure in that Bast Germany despatched large quantities of stretegic
chemicals, obtained meinly from Esst Germany but also in part from the Western
Zone, to China and received in exchange equally large quantities of produce and
silk for which the C.E.C» could find no market, This resulted in & very rapid
depreciation in the funds at the disposal of the C.E.C. which then attempted
ine st-West trade, regardlesg of whether it included China or not.

50X1-HUM
The present situation is that the C.E.C. is virtually bankrupt and,hence,highly
unpopular with the Bast Germen authorities and shows every sign of dissoclving
altogether. The two personalities most heavily involved in the running of the
C.B.Co are Ernst Remlow and Leo Schlesht. As to the future of this corporation,
it would appear that much of its chemical trade will be taken over by such
orgauizations as Chemiepha and, of course, it is most likely that with ths
setting up of the CoNoI.E.Co, the latter may well atbract or insist on hsndling
sll future trade between China and the West.
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